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Executive Budget Recommendation Highlights 2006 - 2007

Aid to Localities

Expand and Enhance New York’s Children’s
Mental Health System: Achieving the Promise
for New York’s Children and Families
The Executive Budget recommendation provides the single largest,
one-year investment in children’s mental health in New York
State’s history. Last year, funding was provided to strengthen clinic
services, increase access to children’s clinics on evenings and
weekends and increase the number of children served by the
Home and Community-Based Services Waiver (HCBW). This year,
the Executive Budget provides full annual funding of $62 million
(gross, including COLA) for an interrelated series of initiatives
which will significantly expand and enhance children’s mental
health services. A major portion of the funding will be invested in
the Child and Family Clinic-Plus Program – an initiative that will
fundamentally change the means through which services are
accessed and provided.

◆ Child and Family Clinic Plus
$33 million (annualized gross)

Child and Family Clinic-Plus redesigns children’s mental health clin-
ics to become active programs offering outreach, community-based
assessments, evidence-based treatments and in-home services
and supports. It adopts a public health approach for the early
detection of emotional disturbance, and fundamentally changes
the way that mental health professionals identify children and ado-
lescents in need of services, engage their families and treat emo-
tional disturbance in children. By offering specialized programs and

supports linked with the culture of the community being served,
clinics with the Child and Family Clinic-Plus designation will active-
ly work to overcome cultural, economic and stigma barriers to
receiving mental health services. This expansion more than dou-
bles admissions to clinic treatment for children and adolescents.

◆ Home and Community-Based Services Waiver 
Expansion, $21.5 million (annualized gross)

The HCBW program has proven effective in enabling children at risk
for institutional placement to remain at home and in school while
receiving needed services. The Executive Budget recommendation
funds 300 new HCBW slots ($14.3 million), and the
Recommendation for the Office of Children and Family Services
(OCFS) provides for 150 additional slots ($7.2 million). This addition-
al capacity increases the Waiver program by almost 50 percent, and
when combined with the expansion from 2005-2006, this years
expansion has almost doubled the number of children (to 2,160)
able to be served each year in their homes and with their families.

◆ Expansion of Rural Telepsychiatry to Provide
Children and Families Living in Rural Settings with
Greater Access to Child Psychiatrists
$450,000 (annualized gross)

The Executive Budget recommendation provides the technology
necessary to make telepsychiatry a reality for New York’s rural
counties. This initiative will support a child psychiatrist who will
be available to provide the designated sites with up to 600 com-
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General Fund/ Other
Aid to Localities PIA/HCRA Funds Funds Total*

2005-2006 Available $849,614,000 $48,319,000 $897,933,000

2006-2007 Executive Recommendation $920,503,000 $48,233,000 $968,736,000

CHANGE +$70,889,000 -$86,000 +$70,803,000

*Excludes Member Items and Capital Funds

THE 2006-2007 EXECUTIVE BUDGET for the Office of Mental Health continues to demonstrate Governor Pataki’s
longstanding commitment to providing high quality mental health care for New Yorkers with psychiatric dis-

abilities. The 2006-2007 Executive Budget builds upon previous years’ initiatives, and provides a strategic frame-
work to further advance a public mental health system that is unparalleled. The Executive Recommendation con-
tinues to change the landscape of mental health care in New York State by providing for targeted service expan-
sion in science-based treatments, and strengthening key community programs to maximize access to quality men-
tal health care. The 2006-2007 Executive Budget includes the following recommendations:



prehensive evaluations/consultations each year. Time limited
technology grants will support the addition of five counties each
year. This initiative will provide children and their families with
the reassurance of expert consultation on critical issues such as
diagnosis and medication use.

Enhance Community-Based Program Models
$37.4 million (annualized gross)

◆ Provide a three-year Consumer Price Index (CPI) based
cost of living adjustment (COLA) for Residential and 
various Community Non-residential Programs 
($30.9 annualized gross)

The Executive Budget recommends $16.6 million, effective October
1, 2006, for the first of three annual increases linked to the CPI. The
2006-2007 COLA provides for a 2.5% COLA to promote the recruit-
ment and retention of staff or to respond to other critical non-per-
sonal service costs. The annualized gross cost, which includes the
Federal share of Medicaid, is $30.9 million. The COLA applies to
State aid and/or Medicaid reimbursement of residential and various
non-residential community-based mental health programs. It also
applies to supplemental payments including: COPS, CSP, DSH and
non-COPS. The COLA does not apply to the base Medicaid
fees/rates for Clinic Treatment, Day Treatment, Continuing Day
Treatment, as well as Private Psychiatric Hospitals and Residential
Treatment Facilities.

◆ Increase Funding for Supported Housing 
($6.5 million annualized gross)

In addition to the 2.5% COLA, the Executive Budget also recognizes
that investments to maintain the existing service system must accom-
pany ongoing initiatives to expand it. As such, the Executive Budget
recommendation provides, for the second year, $6.5 million for
Supported Housing rent stipend increases. This additional funding
will enable Supported Housing programs to address the rehabilitation
and support needs of residents, and respond to inflationary pressures.

Provide Access to Safe and Affordable Housing
◆ Provide Housing in New York City through NY/NY III 

($1.1 billion annualized)

The New York/New York III agreement will provide, over ten years,
9,000 units of supportive housing for individuals and families with
special needs who are chronically homeless or at risk for being
homeless (of which 5,550 units will be for individuals and families
with serious mental illness). This represents an OMH capital com-
mitment of approximately $211 million over the ten-year period
and, when fully annualized, $106.2 million in operating funds.

◆ Continue Community Bed Development

The Executive Budget recommendation provides operational and
capital funding for local programs to maintain the existing resi-
dential system, and continue the development of previously

authorized community beds. It supports 27,500 beds currently
operating, 1,400 beds from prior year initiatives that are expected
to open by the end of 2006-2007, and another 2,200 beds in vari-
ous stages of planning and development. This will bring the total
number of community beds to 31,100, exclusive of the 5,550
units to be developed under the NY/NY III agreement.

Promote Public Health 
by Reducing the Risk of Suicide
$1.9 million

The Executive Budget recommendation provides $1.5 million
annualized funding and a $400,000 Federal grant for suicide pre-
vention efforts, including initiatives to increase awareness of the
prevalence of suicide and improving the public understanding of
the causes, effects and treatment of emotional disturbances that
underlie suicidal ideation and behavior. Funding will also be used
toward implementation of the recommendations contained in the
report “Saving Lives in New York: Suicide Prevention and Public
Health,” released by the Office of Mental Health in May 2005.

Enhance Access to Effective 
Community-Based Services for Older Adults
$2.0 million annualized

The Executive Budget recommendation provides $2.0 million
under the 2005 Geriatric Mental Health Act. The funding provides
resources for demonstration projects that will enhance access to
effective community-based services for older adults.

Mental Health Medicaid Reform Actions 
(in the Department of Health Budget)
The Executive Budget recommends Medicaid reform actions to
eliminate reimbursement inequities and unnecessary overutiliza-
tion, and eliminate specialty rates for Article 28 dually licensed
mental health outpatient programs.

Annualization and Continuation of Funding 
for Prior Years’ Initiatives
$30.5 million (annualized gross)

Continuing the Governor’s commitment to quality mental health
care, the 2006-2007 Executive Budget annualizes $24 million for
clinic Medicaid fee increases and continues to support $6.5 mil-
lion for Supported Housing rent stipends.
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